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Intangible Asset Securitization



Case: 

FORMULA ONE: INTANGIBLE ASSET BACKED SECURITIZATION

(UVA-F-1323)
Network file:
Formula One.xls

1.
Evaluate the proposed deal structure.  How will investors react to its terms and complex nature? Where do the Formula One Floating Rate Notes (FRNs) fit in the continuum of financing choices from debt to equity?

2. How do you assess the adequacy of coverage on the bonds in Exhibit 5?  Assuming $2 billion is raised, will Standard & Poors’ give an investment grade rating?

3. What would you do, if anything, to improve the chances of a favorable offering? How specifically would you change the terms to attract investors?

4. Where would you attempt to float the bonds: public debt market, the private debt market or 144A debt market? Please consider how the size of the offering, need for a liquid secondary market, and breadth and depth of investor interest affect your decision?

5.What should MSDW and Bernie Ecclestone do as of November 1998?

