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Project Finance
Case:

PETROLERA ZUATA, PETROZUATA C.A.  (HBS 9-299-012)

Optional Reading:
Project Financing:  An Economic Overview (UVA-F-1035)

Network File:

Petrolera Zueta.xls

1. How should PDVSA finance the development of the Orinoco Basin?  What are the costs and benefits of using project finance instead of traditional international debt finance?

2. What are Petrozuata’s three or four most important operating risks?  How does the deal structure address these risks?  Who would bear these risks if the project were financed internally by PDVSA instead?

3. What kind of debt (agency debt, bank debt, or Rule 144A bonds) should the sponsors use to fund the deal?

4. Will the bonds receive an investment grade rating?  What is the “weakest link” in the project?

5. Would you invest in project bonds?  Would you invest equity capital as Conoco?

