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New Methods of IPO issuance
Case:

W.R. HAMBRECHT + CO:  OPEN IPO
(HBS 9-200-019)

Optional Reading:
Ibbotson, et. al., Initial Public Offerings
Optional Reading:
Internet Investment Banking: The Impact of Information Technology on       Relationship Banking

1. What are the potential benefits of the OpenIPO to companies and investors?

2. How will investors react to this selling mechanism? Specifically, how do investors determine how many shares and at what price they are willing to bid?

3. Bill Hambrecht appears to believe that the OpenIPO process is a remedy for the problems (e.g., underpricing, flipping, and spinning) of the traditional book-building method. Do you agree?

4. What kinds of issuers are likely to use the auction process?

